
Marketing information suitable for private as well as professional investors or eligible counterparties.

BrAutigam

 C A P I T A L

Gehlen 

APRIL 2023

GEHLEN BRAEUTIGAM VALUE HI  | EUROPEAN EQUITY FUND FOCUSED ON DEEPLY UNDERVALUED SMALL & MICRO CAPS



Gehlen BrAutigam capitalMarketing information suitable for private as well as professional investors or eligible counterparties.

This document is a customer information ("CI") within the meaning of the German
Securities Trading Act, the "CI" is addressed to natural persons and legal entities with
their habitual residence or registered office in Germany and is used exclusively for
informational purposes.

This "CI" cannot replace an individual investment- and investor-friendly advice and does
not justify a contract or any other obligation.. Furthermore, the contents do not
constitute investment advice, an individual investment recommendation, an invitation to
subscribe for securities or a declaration of intent or a request to conclude a contract for
a transaction in financial instruments. Also, it was not written with the intention of
providing legal or tax advice. The tax treatment of transactions depends on the
personal circumstances of the respective customer and may be subject to future
changes. The individual circumstances of the recipient (including the economic and
financial situation) were not taken into account in the preparation of the "CI".

Past performance is not a reliable indicator of future performance. Recommendations
and forecasts are non-binding value judgments about future events and may therefore
prove to be inaccurate with respect to the future development of a product. The listed
information refers exclusively to the time of the creation of this "CI", a guarantee for
timeliness and continued correctness cannot be accepted. An investment in mentioned
financial instruments / investment strategy / financial service involves certain product
specific risks - e.g. Market or industry risks and risk in currency, default, liquidity, interest
rate and credit - and is not suitable for all investors. Therefore, potential prospects
should make an investment decision only after a detailed investment advisory session
by a registered investment advisor and after consulting all available sources of
information.

For further information, you will find the "Key Investor Information" and the securities
prospectus here for free:

https://www.hansainvest.com/deutsch/fondswelt/fondsuebersicht/.

The information will be made available to you in German. A summary of your investor
rights in German can be found in digital form on the following website:

https://www.hansainvest.de/unternehmen/compliance/zusammenfassung-der-
anlegerrechte.

In the event of any legal disputes, you will find an overview of all instruments of
collective legal enforcement at national and EU level under the following hyperlink:

https://www.hansainvest.de/unternehmen/compliance/zusammenfassung-der-
anlegerrechte.

The management company of the advertised financial instrument may decide to cancel
arrangements it has made for the distribution of the shares of the financial instrument or
to revoke the distribution altogether.

The above content reflects only the opinions of the author, a change of opinion is
possible at any time, without it being published. The present "CI" is protected by
copyright, any duplication and commercial use are not permitted. Date: 24th April 2023.

Editor: Gehlen Bräutigam Capital GmbH, Kurfuerstendamm 11, 10719 Berlin acts as a
tied agent (section 3 (2) German Wertpapierinstitutsgesetz (WpIG)) on behalf of, in the
name of, for account and under the liability of the responsible legal entity BN & Partners
Capital AG, Steinstrasse 33, 50374 Erftstadt. BN & Partners Capital AG has a
corresponding license (section 15 WpIG) from the German Federal Financial
Supervisory Authority (BaFin) for the provision of investment advice in accordance with
section 2 (2) no. 4 WpIG and investment brokerage according to section 2 (2) no. 3
WpIG.
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INVESTMENT CASE & MOAT

Sureserve Group Plc (Sureserve) is a leading energy services provider 

primarily to social housing in the UK. It specialises in the provision of 

inspection, compliance, installation and maintenance services in the 

areas of heating, insulation and renewable energy

Defensive business model with very good momentum and visibility on 

future revenues due to long-term contracts (avg. length of six years) and 

non-discretionary nature of services

Mixed history after the IPO, the company struggled with losses and 

balance sheet problems in 2015. A new chairman joined the company 

in July 2016. He sold the troubled divisions while retaining the attractive 

businesses. The new management team followed up on this basis

Cap10, a French private equity firm, made a public offer on 21st April 

2023 to take the company private in a transaction that would value the 

company at GBP ~200m (GBP 1.25 per share)

IDEA GENERATION & VALUATION(1)
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Case study: Sureserve (UK) 
Current portfolio company (weighting: ~4.5%)

Source: Gehlen Braeutigam Capital; Sureserve Group plc; as of 21 April 2023.   1. At the time of the first purchase in December 2022.   2. Return on weighted entry price.
Note: The past return of this investment example is not a reliable indicator of future returns. 

CATALYSTS

RETURN OF ~45% WITHIN ~4 MONTHS SINCE INITIAL INVESTMENT IN DECEMBER 2022.(2)

We screened for potential multibaggers and Sureserve appeared on our 

list for Europe and UK

Small and unknown company: market capitalisation of GBP ~135m, 

listed on the London Stock Exchange's "AIM" entry segment

Solid balance sheet with net cash and legacy assets up for sale; 2023e 

EV/EBITA of ~6.0-6.5x, peer-group valued at >10x despite lower growth

Strong organic growth and continuous growth through acquisitions of 
smaller competitors

Strong tailwinds, e.g. from upgrading houses with more energy efficient 
solutions and services

Multiple uplift over time due to larger size and higher margins
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